—_— Al Alawi «Co

Advocates & Legal Consultants

Oman 2016 |
Anti - Meney Laundering and
llerrorism Financing

Muscat | Wednesday, 26" October 2016

Jeffrey Jerome Greend?artner & Head of Corporate Advisory
Sahil Taneja,Senior Associate
llyes Jerbi,Associate



ANTI - MONEY LAUNDERING ¢ TERRORISM Al Alawi ¢Co
= | NAN C | N G Advocates & Legal Consultants

Introduction

What are omoney | aunderingdé and oterr




ANTI - MONEY LAUNDERING AND TERRORISM. . Al Alawi ¢ Co
/ FINANCING Advocates & Legal Consultants

Money Laundering Definition

oTheconversioror transferof property,knowingthat suchpropertyis the proceeds
of crime, for the purposeof concealingr disquisingtheillicit origin of the property
or of helpingany personwho s involvedin the commissiorof the predicateoffence
to evadethe legal consequence® his or her actiort (and/or) the concealmenbr
disguiseof the true nature, source Jocation,disposition,movemenbr ownershipof
or rights with respectto property, knowing that such property is the proceed®f
crime (and)Theacquisition,possessionr useof property,knowing, at the time of
receipt,that such property is the proceed®f crime (and/or) the participationin,
associatiorwith or conspiracyto commit,attemptsto commitand aiding, abetting,

facilitating and counseling the commission of any of the offences(related
theret@ )0

The legal definition of money laundering from the 1988 United Nations Convention
against lllicit Traffic in Narcotic Drugs and Psychotropic Substances
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A TYPICAL MONEY LAUNDERING SCHEME
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Dirty Money Integrates

into the financial System Purchase of Luxury Assets

Financial Investments
Commercial / Industrial Investments

Wire
Transfer

o

Transfer funds between various
Offshore / Onshore Banks KYCMap

Source: http://kycmap.com/what -is-money-laundering/
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Terrorism Financing Definition

o(Thefinancing of) any actintendedto causedeathor seriousbodily injury to a civilian, or
to any other personnot taking an active part in the hostilities in a situation of armed
conflict, whenthe purposeof suchact, by its nature or context,is to intimidate a population,
or to compela governmentor an international organizationto do or to abstainfrom doing

anyacto

The legal definition of terrorism financing from the 1999 United Nations International
Convention for the Suppression of the Financing of Terrorism
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How is Oman combating money laundering and
terrorism financing?

Domestic laws:

Royal Decree No. 30/ 2016 Promulgating the Law on Combating Money Laundering
and Terrorism Financing;

Royal Decree No. 79 2010 Promulgating the Law on Combating Money Laundering
and Terrorism Financing (repealed);

International/regional treaties:
Arab Convention for Combating Money Laundering and Terrorism Financing (2010);
United Nations Convention against Corruption (2003;
United Nations Convention against Transnational Organized Crime (2000);
Terrorist Financing Convention (1999;

United Nations Convention Against lllicit Traffic in Narcotic Drugs and Psychotropic
Substances(1988; and

Single Convention on Narcotic Drugs (1961);
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